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summary

»The EU27 chemicals industry has faced two years of economic recession (2022-2023).
Compared to the USA, the gas price in Europe (Dec 2024) is 3.6 times higher, leaving
Europe at a competitive disadvantage. EU27 chemicals business environment continues
to face a limited demand since March 2022.

» EU27 chemicals capacity utilisation is a key concern. The EU27 capacity utilisation is far
below the long-term average. It has also been well below the US one since Q3-2022.
Data on Q3-2024 confirms the weakening of the slight recovery of EU27 chemical
production in most EU27 countries.

» The weak demand and declining business confidence continue to challenge the EU27
chemical industry. Energy is still more expensive than before the crisis and not
competitive on a global scale. In spite of a production increase and a significant export
improvement in volume terms, the competitiveness of the sector in Europe remains well
below pre-crisis levels.

» We think that recovery is still some way off and the demand increase will be limited due
to weak economic conditions in Germany and in the USA, while the situation remains
unchanged in China. The business trade environment in which European chemical
companies are operating is exposed to high risk coming from additional US import

tariffs. EU27 chemicals output is expected to grow from an estimated 2% in 2024 to less
than 0.5% in 2025.



EU27 chemicals business environment continues to face a limited demand

since March 2022
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EU27 Manufacturing: Business Climate Indicators
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The managers’ opinion on the current EU27 level of
overall order books continue to be weak. The
negative digits reflect the lack of demand

between the percentages of respondents giving positive and negative replies.

The confidence indicator of the EU27 chemical
industry remains well below the pre-crisis levels.

Source: EU Commission business and consumer survey results: Answers obtained from the surveys are aggregated in the form of balances, constructed as the difference




Business climate in Germany (the main locomotive of Europe) is not

doing well since July 2022
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Germany: The managers’ opinion on the current level
of overall order books continue to be well below 2021
levels. No sign of improvement is observed on the
demand side.

The confidence indicator of the German chemical
industry worsened in Dec 2024 and remains well

below the pre-crisis levels.

between the percentages of respondents giving positive and negative replies.

Source: EU Commission business and consumer survey results: Answers obtained from the surveys are aggregated in the form of balances, constructed as the difference




EU27 current level of overall order books: no sign of significant
Improvement in 2024
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2024: Gas prices are 98% above the pre-crisis levels (2014-2019)

The gas prices in Europe in 2024: 2 times higher than European Ethylene Cash Cost in 2023: 42% above

in the pre-crisis levels (2014-2019) the pre-crisis levels (2014-2019)
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The current gas prices in the EU in 2024 are 98% above the pre-crisis level (2014-2019). Compared to
the USA, the gas price in Europe (Dec 2024) is 3.6 times higher, leaving Europe at a competitive
disadvantage.

o

Source ICE Dutch TTF Natural Gas Futures Historical Prices - Investing.com and INSEE Qil Prices data and ICIS
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2024 (Jan-Oct): It is all about customer sectors’ demand

Production growth for EU27 manufacturing sectors (Jan-Oct 2024, y-0-y)
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EU27 Production Trend: Chemicals Versus Manuacturing
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The automotive markets are struggling; in particular possibly, low production levels in the second
half of 2024 and 2025 for cars and electric vehicles

Source: Eurostat and Cefic Analysis 2025




2024: EU27 chemicals capacity utilisation is a key concern

EU27 chemicals capacity utilisation further
down in Q3-2024

EU27 chemical industry capacity utilisation (%)
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US capacity utilisation well above its
long-term average (77.8)

EU27 vs USA: Chemical industry capacity utilisation
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EU27 capacity utilisation has shown encouraging signs in Q4-2023 and Q1-2024. However, the
second quarter of 2024 showed a small decrease of capacity utilisation which reached the value
of 75.2%, followed by a lower rate in Q3-2024 (74.3%).

Source: Eurostat and Cefic Analysis 2025



The recovery of chemical production weakened in Q3-2024
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Output growth 2024 2023
Lithuania 5.6% 14.5%
Austria 3.3% -1.2%

Italy 2.5% 2.0%
Denmark 1.2% 7.7%
Portugal 1.2% -1.3%
Belgium 0.7% 7.1%

France -0.5% -2.5%

Spain -0.8% 1.2%

EU27 -1.6% 1.4%
Germany -2.7% 3.0%

Czech Republic -3.1% -4.4%
Hungary -3.4% -0.7%
Greece -3.7% 4.6%

Latvia -4.4% -0.7%
Netherlands -4.5% -1.4%
Bulgaria -5.8% 8.7%
Poland -5.9% 1.0%
Romania -7.1% 3.3%




2024 (Jan-Oct): Different Europe’s?
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2024 showed better results than 2023. However,
Challenges such as weak demand and high
operational costs continue to weigh on EU27 chemical

companies.

Germany saw its production increase by 3.5% in
2024 (Jan-Oct). Poland showed the highest growth
(+8.0%). Italy posted no significant increase. France

declined by 1.0%.

O

Source: Eurostat and Cefic Analysis 2025




2024 (Jan-Oct): Spain resisting better than the others
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2024 (Jan-Oct): EU27 chemicals prices and sales well below 2023 levels

EU27 Chemicals: Production, Prices and Sales {Jan-2021=100) EU27 chemicals growth (2024, y-o-y)
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2024 (Jan-Oct): EU27 chemicals sales* dropped by 3.0% compared to the same period of 2023.
The increase of 2.2% in output was not enough strong to compensate the decline in prices of 4.4%

Source: Eurostat and Cefic Analysis 2025, *until Sep 2024



2024 (Jan-Sep): EU27 chemicals trade volume**: 8% above 2023 levels

Trade Flows (WMT)
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Source: Eurostat and Cefic Analysis 2025, *until Oct 2024, *Exports + imports (MT)

EU27 chemicals growth (2024, y-o-y)
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EU27 Production®  EU27 Exports EU27 Imports
MT Exp Imp Balance | Trade™*
2023 (Jan-Sep) 64 69 -4.1 133
2024 (Jan-Sep) 71 73 -2.2 144
Delta 6.4 4.4 2.0 10.8
2024/2023 10% 6% r 52% 8%




2024 (Jan-Sep): EU27 chemicals exports volume up since May 2024

Extra-EU27 chemical exports (2024 vs 2023, Jan-Sep, Delta)
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2024 (Jan—Sep): EU27 chemical trade surplus: 33% above 2023's results

Extra-EU27 Chemicals Trade Flows (€bn)
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Source: Eurostat and Cefic Analysis 2025, *exports + imports (€ bn)



2024 (Jan-0Oct): Global chemicals production, up by 5.3% vs 2023
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Output 2021 2022 2023 |lan-Oct 2024
Japan 5.0 -3.8 -6.4 -2.2
UK -7.1 -20.5 -12.9 -1.2
USA 4.2 2.6 -0.2 -0.4
India 8.0 4.2 -0.2 1.7
South Korea 8.5 -9.9 -9.6 2.2
EU27 6.1 -b.1 -8.5 2.2
Brazil 3.6 1.1 -6.0 2.5
Germany 5.7 -10.3 -12.1 3.5
Russia 7.1 -2.3 5.2 3.9
China 8.4 6.4 9.6 8.8
World 7.2 1.6 2.7 5.3

O

The chemical output in 2024 shows a notable
recovery for several major economies
compared to the previous year (Jan-Oct)

Source: Eurostat and Cefic Analysis 2025

China continued its strong growth: from 9.6%
in 2023 to 8.8% in the first ten months of 2024.




Weak demand, high energy costs continue to affect the European
chemical industry

Chemicals production has lost more than 14% of Capacity utilisation in 2024: 10% below the
its levels (2022-2023) Pre-crisis levels (2014-2019)
EU27 Production EU27 Producer price EU27 Sales (€bn) EU27 Capacity utilisation (%)
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& European chemicals have been hurt by fierce competition from China and
low-cost regions, uncompetitive energy costs and poor demand.
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